National Credit Union Administration

741.204 Maximum public unit and non-
member accounts, and low-income des-
ignation.

741.206 Reporting requirements for credit
unions that are newly chartered or in
troubled condition.

741.206 Corporate credit unions.

741.207 Community development revolving
loan program for credit unions.

741.208 Mergers of federally insured credit
unions: voluntary termination or conver-
sion of insured status.

741.209 Management official interlocks.

741.210 Central liquidity facility.

741.211 Advertising.

741.212 Share insurance.

741.213 Administrative actions, adjudicative
hearings, rules of practice and procedure.

741.214 Report of crime or catastrophic act
and Bank Secrecy Act compliance.

741.215 Records preservation program.

741.216 Flood insurance.

741.217 Truth in savings.

741.218 Involuntary liquidation and creditor
claims.

741.219 Investment requirements.

741.220 Privacy of consumer financial infor-
madtion.

AUTHORITY: 12 U.S.C. 1757, 1766, 1781-1790,
and 1790d.

Section 741.4 is also authorized by 31 U.S.C.
37117.

SOURCE: 60 FR 58504, Nov. 28, 1995, unless
otherwise noted.

§741.0 Scope.

The provisions of this part apply to
federal credit unions, federally insured
state-chartered credit unions, and cred-
it unions making application for insur-
ance of accounts pursuant to Title II of
the Act, unless the context of a provi-
sion indicates its application is other-
wise limited. This part prescribes var-
ious requirements for obtaining and
maintaining federal insurance and the
payment of insurance premiums and
capitalization deposit. Subpart A of
this part contains substantive require-
ments that are not codified elsewhere
in this chapter. Subpart B of this part
lists additional regulations, set forth
elsewhere in this chapter as applying
to federal credit unions, that also
apply to federally insured state-char-
tered credit unions. As used in this
part, ‘“‘insured credit union’ means a
credit union whose accounts are in-
sured by the National Credit Union
Share Insurance Fund (NCUSIF).

§741.3

Subpart A—Regulations  That
Apply to Both Federal Credit
Unions and Federally Insured
State-Chartered Credit Unions
and That Are Not Codified
Elsewhere in NCUA’s Regula-
tions

§741.1 Examination.

As provided in Sections 201 and 204 of
the Act (12 U.S.C. 1781 and 1784), the
NCUA Board is authorized to examine
any insured credit union or any credit
union making application for insurance
of its accounts. Such examination may
require access to all records, reports,
contracts to which the credit union is
a party, and information concerning
the affairs of the credit union. Upon re-
quest, such documentation must be
provided to the NCUA Board or its rep-
resentative. Any credit union which
makes application for insurance will be
required to pay the cost of such exam-
ination and processing. To the max-
imum extent feasible, the NCUA Board
will utilize examinations conducted by
state regulatory agencies.

§741.2 Maximum borrowing authority.

Any credit union which makes appli-
cation for insurance of its accounts
pursuant to Title II of the Act, or any
insured credit union, must not borrow,
from any source, an aggregate amount
in excess of 50 per centum of its paid-
in and unimpaired capital and surplus
(shares and undivided earnings, plus
net income or minus net 1oss).

§741.8 Criteria.

In determining the insurability of a
credit union which makes application
for insurance and in continuing the in-
surability of its accounts pursuant to
Title II of the Act, the following cri-
teria shall be applied:

(a) Adequacy of reserves—(1) General
rule. State-chartered credit unions are
subject to section 216 of the Act, 12
U.S.C. 1790d, and to part 702 and sub-
part L of part 747 of this chapter.

(2) Charges against reserves. State-
chartered credit unions may charge
losses, including losses other than loan
losses, against the regular reserve in
accordance with either state law or
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